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Highlights @ ICRA

Muted retail offtake in December — Retail sales posted 11% YoY decline in December (even on a low
base), with high cost of ownership continuing to constrain demand.

Domestic 2W wholesale volumes moderate on a sequential basis — At 1.02 million units, even as the
wholesale volumes moderated on a sequential basis, they represented a YoY growth of 2%, aided by a
low base.

High-speed e2W sales remain healthy — The retail sales of high-speed (>25km/hr) e2Ws ramped up
to ~77,000 units in October 2022 from a low of ~51,600 units in September, aided by festive season
push; the volumes sustained at these levels even in November and were at healthy levels of ~65,000
units in December; OLA Electric maintained its position as the highest-selling e2w OEM.

Wholesale volumes declined materially
on a sequential basis in December,
with the OEMs lowering offtake during
the calendar year-end; retail offtake
again fell below the pre-pandemic Exports outlook continues to be weak — Export volumes saw a sixth consecutive month of YoY
decline in December 2022; shortage of forex and inflationary pressures in key African markets have
impacted 2W affordability; the OEMs expect export demand to remain impacted for at least one to
two quarters.
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Sustenance of improved demand seen during the festive season remains key — ICRA is cautiously
optimistic of demand recovery in FY2023, amid multiple headwinds (elevated ownership cost,
persisting inflationary pressures and increase in financing rates). As erratic monsoons and floods in
many regions have impacted kharif yields, rural demand may remain dampened. Dealer check,
however, indicates that sentiments have started improving at the rural level; the sustenance of the
same remains key for the industry. A low base is expected to aid a modest growth for the industry (9-

12% YoY in FY2023 and 6-9% YoY in FY2024).
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@ ICRA Business Development/Media Contact Details
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All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable. Although reasonable care has
been taken to ensure that the information herein is true, such information is provided 'as is' without any warranty of any kind, and ICRA in particular,
makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of
its group companies, while publishing or otherwise disseminating other reports may have presented data, analyses and/or opinions that may be
inconsistent with the data, analyses and/or opinions in this publication. All information contained herein must be construed solely as statements of
opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its contents.
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