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Domestic jewellery industry retains
its sheen in Q2 FY2023; industry
demand expected to grow by ~12%
YoY in FY2023
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ICRA expects the domestic gold
jewellery retail industry to contract by
~10% YoY in Q3 FY2023, on an
extraordinarily high base, with demand
being impacted by the rising
inflationary scenario, volatility in gold
prices and weak rural economic
recovery due to erratic monsoons.

= The jewellery retail sector is estimated to have contracted by ~2% YoY in Q2 FY2023 against ICRA’s
earlier expectations of ~“8% YoY contraction in the quarter. This contraction was largely on account
of a high base (industry had grown by ~70% YoY in Q2 FY2022) due to pent-up demand post the
lifting of the pandemic-induced restrictions last year. The sector is estimated to have grown by
~60% compared with Q2 FY2020 (pre-Covid). Demand during the quarter was supported by
continued recovery in urban demand, aided by range-bound gold prices.

= The industry is expected to contract by ~10% YoY in Q3 FY2023, lower than earlier expectations.
While steady demand during the Dussehra and Diwali season, coupled with steady urban
demand, is expected to have supported growth, high domestic inflation, volatility in gold prices,
cautious consumer sentiments and weak rural economic recovery due to erratic monsoons are
likely to constrain demand. Nevertheless, demand in Q3 FY2023 is likely to be ~20% higher than
the five-year average of Q3 demand before the pandemic (FY2016-FY2020). Industry growth is
expected to remain flat in Q4 FY2023 (up 3% YoY), compared to ~20% YoY degrowth on account of
a high base and impact of the omicron wave in Q4 FY2022.

Nevertheless, the overall industry
growth in FY2023 is expected to be
~12% YoY, driven by strong
performance in Q1 FY2023 and steady
momentum in wedding/ festive
purchases.

» Nevertheless, the industry is expected to witness a growth rate of ~12% YoY in FY2023 (industry
had grown by ~25% YoY in FY2022), supported by healthy consumption growth in Q1 FY2023 and
buoyant demand in the ongoing wedding and festive seasons. Demand in FY2023 is estimated to

be a healthy ~¥35% higher than the pre-Covid level in FY2020.

= Given the expected steady growth in revenues and earnings estimated in FY2023, ICRA’s outlook

on the sector remains Stable.
. ) 2
www.icra.in
T




@ ICRA Analytical Contact Details

g Jayanta Roy Kaushik Das Vipin Jindal Raunak Modi

Senior Vice-President Vice-President Asst. Vice-President Senior Analyst

jayanta@icraindia.com kaushikd@icraindia.com vipin.jindal@icraindia.com raunak.modi@icraindia.com

ol

033 7150 1120 033 7150 1104 0124 4545355 022 6169 3368

[ K

@ O O © ©

-



@ ICRA Business Development/Media Contact Details

g L. Shivakumar Jayanta Chatterjee Naznin Prodhani

Executive Vice-President Executive Vice-President Head Media & Communications
‘}@4’ shivakumar@icraindia.com jayantac@icraindia.com communications@icraindia.com
@ 022- 6114 3406 080 -4332 6401 0124 — 4545 860

@ O O © ©

-



ICRA

© Copyright, 2022 ICRA Limited. All Rights Reserved.

All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable. Although reasonable care has
been taken to ensure that the information herein is true, such information is provided 'as is' without any warranty of any kind, and ICRA in particular,
makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of
its group companies, while publishing or otherwise disseminating other reports may have presented data, analyses and/or opinions that may be
inconsistent with the data, analyses and/or opinions in this publication. All information contained herein must be construed solely as statements of
opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its contents.




& o

Thank You!

A




