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Another step towards achieving India’s climate goals

▪ India has more than 80% dependence on fossil fuels currently. To abide by India’s commitment to use 50% non-

fossil fuel by 2030, a policy push mandating the use of non-fossil fuels is critical, especially for high emission 

sectors such as power, transport, industries, and real estate (housing/commercial). Amendments in the Bill 

have set a minimum usage clause for non-fossil fuel by these sectors.

▪ On the other hand, the Bill has also made provisions to incentivise the decarbonisation efforts of the sectors by 

allowing carbon trading. India being the 4th largest emitter of CO2 in world, carbon trading can open up

opportunities. 

▪ As per the Niti Aayog report, many states such as Tamil Nadu, Maharashtra and Telangana are making 

significant efforts in adopting the Energy Conservation Building Code and are front-runners in energy saving in 

commercial and public buildings. The Bill has widened the scope to include residential buildings (constituting 

~4% of the CO2 emissions) 

▪ Heavy penalties and widening the types of vehicles covered, would help restrict carbon emission from the 

transport sector

▪ The Bill has also increased the manpower of the governing council and empowered the SERC, for better control 

over energy transition goals. Though the amendment is a step in the right direction, execution of the same and 

quantifying the results to meet the climate goal visions will be a key monitorable

Bill amendments will help climate-

friendly energy transition

However, execution of the 

amendments, quantifying the results 

to meet the vision of climate goal will 

be the key monitorable
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The Act and the amendments

Source: International Energy Agency, Energy Conservation Act 2001, Amendment 2022, ICRA Research

The Act The Amendments

https://legislative.gov.in/sites/default/files/A2001-52.pdf
http://164.100.47.4/BillsTexts/LSBillTexts/Asintroduced/177_2022_LS_Eng.pdf
http://164.100.47.4/BillsTexts/LSBillTexts/Asintroduced/177_2022_LS_Eng.pdf
https://legislative.gov.in/sites/default/files/A2001-52.pdf
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opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its contents.



7

Thank You!


