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Highlights @ ICRA

Industry volumes rebound in April

supported by healthy rural cash flows, | >~

on the back of better price realisation
during ongoing rabi procurement.

Volumes grew on YoY basis in April: The industry recorded a sharp growth of 41% YoY in wholesale
volumes in April (albeit on a low base), supported by healthy progress of rabi procurement and
better price realisation of crop. Going forward, rabi procurement is expected to remain robust and
this coupled with better crop realisation is likely to bode well for the industry. This will have a positive
rub-off on farm sentiments and support industry volumes.

Agri production: Food production in India is estimated to touch an all-time high of 316.1 million
tonne in FY2022 (1.7% growth YoY) as per the second advance estimates. Going forward, a continued
healthy procurement of rabi crop will lead to healthy cash flows, in turn, aiding tractor demand.

Industry volumes to represent a marginal decline in FY2023: The industry volumes are expected to
remain supported to an extent by stable rural cash flows. However, given the high base, hikes in
tractor prices necessitated by raw material hardening, and moderation in farm sentiments over the
past few months, volumes for FY2023 are expected to decline by -2% to -5%.

Continuation of healthy procurement
by the Government to support rural
cash flows and industry demand.

Tractor OEMs continue to maintain strong credit profiles: ICRA continues to maintain a Stable
outlook for the industry. Despite concerns of hardening commodity costs likely to exert pressure on
margins, credit profiles of the OEMs are expected to remain robust, aided by low debt, healthy cash &

liquid investments and limited investment plans.
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All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable. Although reasonable care has
been taken to ensure that the information herein is true, such information is provided 'as is' without any warranty of any kind, and ICRA in particular,
makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of
its group companies, while publishing or otherwise disseminating other reports may have presented data, analyses and/or opinions that may be
inconsistent with the data, analyses and/or opinions in this publication. All information contained herein must be construed solely as statements of
opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its contents.
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