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Marketing margin to witness some
pressure in near term due to high spot
LNG prices and expected sharp
revision in domestic gas prices
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▪ Gas demand is expected to grow in by 9-11% in FY2022 vis-à-vis FY2021 owing to commissioning of 
new fertilizer plants and increasing offtake by CGD entities enabled by expansion in pipeline network 
and new LNG terminals. However, any further waves and lockdown measures will remain a key concern.

▪ The Spot LNG prices are elevated due to supply side disruptions, low inventory levels, growing demand
and increase in crude oil prices. However, over the medium to long term spot LNG prices are expected
to have a downward bias owing to new liquefaction supply coming online in excess of incremental
demand

▪ Capex in FY2022 is expected to remain lower than earlier anticipated owing to restrictions and
lockdowns due to the Covid second wave. There are considerable execution risks for CGD entities with
pan India projects and limitations in the availability of skilled resources

▪ CGD demand is driven by favourable economics of conversion given domestic gas allocation for the
PNG(D) and the CNG segments. The PNG (industrial and commercial) segment, though supported by
the ban on pet coke and furnace oil continues to face competition from alternate fuels

▪ The debt levels of the industry are expected to increase to Rs. 14000 crore by March 2022 from Rs. 
12500  crore in March 2021 owing to large capex being undertaken

▪ The debt coverage indicators of the industry are expected to remain healthy – interest coverage
expected at 23.0x for FY2023 from 22.4x for FY2021 and Total debt/OPBDITA expected at 0.62x from
0.72x over the same period

▪ Despite the decline in revenues in FY2021 the credit profile of most incumbents is not expected to 
weaken substantially owing to the regulatory protection or dominant competitive position of most of 
the entities in this sector besides healthy margins and liquidity and strong financial flexibility. 

Highlights

Gas consumption to increase

significantly over the medium to long

term owing to commissioning of new

fertiliser plants and offtake by CGD

companies

LNG prices are elevated owing to

supply disruptions, low inventory

levels, growing demand and increase

in crude oil prices

                         
                     



22

1 2 3

654

www.icra.in

Perspective on Gas Prices

Agenda

Regulatory and Policy 
Developments

Transmission, Marketing and 
Re-gasification

Industry PerformanceFinancial ForecastsCity Gas Distribution



3

7 8 9

3
www.icra.in

Industry Peer Comparison

Agenda

ICRA Ratings on Gas Utility 
Companies

Company Section



4

Sabyasachi Majumdar

Senior Vice-President

sabyasachi@icraindia.com

0124- 4545 304

Varun Gogia

Assistant Vice President

varun.gogia@icraindia.com

0124 – 4545 373

Prashant Vasisht

Vice-President

prashant.vasisht@icraindia.com

0124 – 4545 322

Analytical Contact Details



5

Sai Krishna

Assistant Vice President

sai.krishna@icraindia.com

044- 4596 4304

Analytical Contact Details



6

L. Shivakumar

Executive Vice-President

shivakumar@icraindia.com

022- 6114 3406

Naznin Prodhani 

Head Media & Communications

communications@icraindia.com

0124 – 4545 860

Jayanta Chatterjee

Executive Vice-President

jayantac@icraindia.com

080 – 4332 6401

Business Development/Media Contact Details



7

© Copyright, 2021 ICRA Limited. All Rights Reserved.

All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable. Although reasonable care has

been taken to ensure that the information herein is true, such information is provided 'as is' without any warranty of any kind, and ICRA in particular,

makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of

its group companies, while publishing or otherwise disseminating other reports may have presented data, analyses and/or opinions that may be

inconsistent with the data, analyses and/or opinions in this publication. All information contained herein must be construed solely as statements of

opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its contents.



8

Thank You!


