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Expectation of normal monsoons and 

pick-up in vaccination drive offer hope 

for the 2W industry; ICRA maintains a 

10-12% YoY growth estimate for 

domestic volumes in FY2022  

 
June 2021 witnessed sequential and YoY growth in domestic wholesale volumes, post easing of curbs. With 10.5 lakh units sold, the 

volumes were 4% higher on a YoY basis in June 2021; however, these were still only 64% of June 2019 volumes. The ramp-up in 

volumes is expected to get carried forward in July as well, as southern India opens, and the situation stabilises in the rest of the 

country.  Note that at 24 lakh units, the Q1 FY2021 sales were 86% higher on a YoY basis, primarily on account of the low base. Retail 

2W sales reported a 17% YoY growth in June 2021, supported by pent-up demand from the lockdown period. 

• Motorcycle segment led the industry recovery; posted a 10.5% YoY growth in domestic sales - While all the segments reported a high 

sequential growth in June 2021, the motorcycle segment led the volume recovery on a YoY basis. In contrast, the scooter and the moped 

segment reported 10.4% and 11.6% YoY contraction, respectively.  

• Retail 2W sales reported a 17% YoY growth supported by pent-up demand from the lockdown period: While the festive and wedding 

season was expected to support 2W retail sales in April-May, the momentum was cut short as the rapid increase in Covid-19 infections 

forced most states to impose partial or full lockdowns – and other restrictions. The healthy offtake in June 2021, following the opening 

of markets (and dealerships), thus include an element of pent-up demand from Apr-May. This also enabled correction in inventory levels 

from 30+ days in May end to 20-25 days by end of June. Note that despite the improvement, retail demand was still at around 30% 

lower than June 2019 levels.  

• Exports remained flattish on MoM basis at 3.5 lakh units in June 2021: The exports were 17% higher than June 2019 volumes 

(comparison with Jun-20 volumes is not meaningful). For Q1 FY2022, exports constituted 32% of the overall 2W sales, against 18% in 

FY2021. While domestic demand recovery remains volatile, the steady 2W exports continue to support industry volumes. 2W export 

growth is expected to outpace domestic volume growth in FY2022.     

• ICRA expects a 10-12% YoY growth in 2W domestic volumes in FY2022: ICRA maintains its domestic 2W volume growth estimates for 

FY2022 at 10-12%. The second wave of the pandemic had forced state governments to impose stringent lockdowns in Q1 FY2022, which 

temporarily derailed the pace of macro-economic recovery. However, pick-up in the pace of the vaccination drive on a sequential basis 

and expectation of a normal monsoon, could potentially support consumer sentiments. In addition, a continued preference for personal 

mobility solutions could also push the two-wheeler demand in FY2022. Despite the same, downside risks persist on account of the 

likelihood of third (or more) wave of infection, unforeseen supply chain disruptions and prolonged commodity price headwinds. 
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