ICRA

? A MOODY'S INVESTORS
SERVICE COMPANY

INDIAN ROAD SECTOR

Traffic growth across major corridors
expected to recover from FY2022 onwards;
proposed greenfield and dedicated freight
corridors likely to result in traffic shift in
respective corridors over the medium
term

JUNE 2021

Shubham Jain Rajeshwar Burla
+91 124 4545 306 +91 40 4067 6527
shubhamj@icraindia.com rajeshwar.burla@icraindia.com

Vinay Kumar G Sai Kireeti S K
+91 40 4067 6533 +91 40 4067 6515
vinay.g@icraindia.com sai.thirumala@icraindia.com




ICRA
What’s Inside
OUTLOOK - aiuiteietrintetessaserersaceressasesessssssessassssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssessssssssssssssssssssssssserssssssssssasessssassssnsas 5
EXECUTIVE SUIMIIMIARY .tiuttetetuteatatessasarersaceressasessssssssesssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssesssssssssasssssssssssssasesassasase 7
STUDY ON IMAJOR ROAD CORRIDORS 11 ttuttettettattetsatiateassatenssstescessensassesssssssssssssosssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssessessesssssensessessasssssnsss 10
Correlation between construction, mining and manufacturing activities and traffic GrOWELN ... . e e e et e e e s tbe e e e st tbe e e s ataeesaabaaeeaabbeeeastaeseassseeeasseeeannes 12
1A. 1V [T 0] o T= Tt =] 0 I o T o Lo PPN 13
1B. (D 1] LTIl (o] |- I o 5 [ Lo PSPPI 18
1C. (o] | - I @ s 1Yo Yo T 0 g T o OO OO PROPPRRPPRE 21
1D. (0 1Y oY T AV TW YooY o T 0] o g o o TS 24
[\ FoTud o BYe YU d oI @ o g T [ cF OO UUPOPPRUPOt 27
L A VTS A 6o T4 To [ ] O T T O O P T P T O O P SO O PR P O PR PO PPPTTPI 31
Comparison Between Traffic Growth Across Corridors, Pan-India ANd GVA GrOWEN 1N CIMIM .cciieiiiiiiiii sttt e sttt e e sttt e e s saaeeeesataeeeasseeeesaseeeeasteeeeassaeesansaeesansseesannseeesnsseeeessseenannes 35
EXECUTION e uietietatetintenersasarenssserensnsasensssssensssssessssssesssssssssssssssssssssssssssssssssssssssssssssssssssssssesssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssessssssssssssssssssssessssssessssesessssasesans 39
AWV ARDS .eititietitietenissaterescetensssasessssenessssssessssssesssssssssssssesssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssessssssessssssessssssessssase 41
PEER COIMPARISON .1iutieietietetetiscerersasasersssetensssssessssssesssssssssssssessssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssessssssessssssessssasesans 43
Comparison Of Few Road Developers On Key Operational ANd FINANCIAl PAramMETEIS.........ccuiiiiiiiie ettt e ettt e e ettt e e ettt e e e ettt e e eeetteeesetbaeeasabaeeeestaeesaasasaeassbeseassasesassaaeeasbssaeanssseesasssaeeanssaeanses 44
ICRA RATINGS IN ROAD SECTOR...cctuttettetrestesresresressessssessessesssssesssssesssssesssssesssssesssssssssssessssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnsssssnsss 47
e Ta o= 0TI T o TU a oY oI T 2 {o T T ISY =Tl o o USSP 48
LI O N A =T 2= =T 2 Y o - S 49
o= To M Lo\ N 2 A=Y 2 Y T - IO USSP UUPTRN 51
QUARTERLY PERFORMANCE OF LISTED ENTITIES 1tueetettatatettatetereasacerssserersssesessssesesssssssssssssessssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssases 52
COMPANY SECLION .urerrnreireeretreerertaerecrneresrscresrssrsssssrssssssssssesssssssssssssssssesssssssssssssssssssssssesssssesssssssssssssssssesssssesssssssssssesssssssssssesssssssssssenssssensssssnssesssssasenssasenssasenssnsenssassnssasens 53
AShOka BUIlACON LIMItEA: BUSINESS OVEIVIEW ....eeiuviiiiiertieiieesieesitte sttt ertte sttt ssteesabeesbeesabeesseesabeesassesabeesastesaseeenstesabeeeaseesaseeeaseeeabeeeaseeeabeeeaseeeasee e seeeaseeesab e e st e e saee e st e esabeebaeesabeeateesabeenseeennsesnseas 54
IRB INfrastructure DEVEIOPEIS LIMITEA (IRB).....ccuiiiiiiieeeeiiiie e ettt e eetteeeettteeeeeteeeesbeeeeetreeeestssaaeasteeesassseeansseaaaasssseaanssaseaassesaasssseeanssssesasssaaessssseassssaessssaaeeassssseanssssesnsseseeastasseansssessasseaeensseeesansenns 58

ICRA LIMITED



ICRA

SAADNAV ENGINEEIING LIMITEA (SEL)...eettetiiiiiiietteetee ettt ettt st st ettt et e shtesb e e be e beeabesatesueesheeabe e eeeabesaeeeaeeeheembeenbeeabeeasesaeesaeesheesaeemeeeaeeoaeeesteabeembeeabeeabesateshtesheenaeembeeateeateeabesheenbeenbeenbeeasesaeesas 61

H.G. INfra ENGINEEIING LIMITEA (HGIEL) ...eeieciiiieiiieeeiitieeeetee e ettt e e sttt e e e tte e e s tteeeesutaeeeaseseeesasaeeastseeaanssseeasssseeasssseesanssasesnsseeeasssseesanssssesasseeeanssseeennssesesnssaeeansseseanssasesnsaeeeanssssesansseessnsseesanssseessnsnnes 64
Table of EXHIBITS
EXHIBIT 1: IMAJOT ROGO COTTIAOIS ...iiiitieeieeeiteetee et ettt et e st e st e ettt st e sttt et ee sttt s bt e eabeeaaseesabeeeaseesab e e e s eesabeeeaseesab et easeeeab et e aseeeabe e e aseeeabe e e aseeea b et e aseeea ket e aseesabeeeaseeeabe e e st e eabeeemseeeabeeeseesabeeeneesabeeeneenane 11
EXHIBIT 2: NHAS (010 NHS) ...eeiiiieeiiieitieeitte ettt etee st e st e steeste e steesabeesbaesabeeeasaesabeesaseeeabeeaaseesabeeeaseesabeeeaseesabeeeaseeeabeeoaseeeabeeoaseeeab e e e aseeoabeeoaseeea b eeoaseeoa ke e easeeea b e e easeeeabeeeaseeeabaeenseeeabeeenseesabeeeseeenbaesnsnesnn 13
EXHIBIT 3: INHS2 (010 NH3) .iieiiiieeititeitieeitee et eeies st e st e steesate e sbeessteeeseesabeesabeesabeesasaeeabeesasaeeabeeeaseesabeeeaseeeabeeeaseeaateeoaseeeabeeoaseeeabeeeaseeeabeeoaseeeabeeoaseeoa ke e embeeeabeeeaseeeabeeenseeeabaeenseeeabeeensaesnbeeeseeenbaesnsnesnn 13
EXHIBIT 4: MUMD@i-Delhi COrritdOr POIfOIMANCE. ... .eiiiiiitieeiee ettt ettt ettt et e sttt e te e ettt e bt e s ab et e b tesabe e e s eesabeeaabeeaab et e aseeeabeeeaseesabe e e aseesabeeaaseeea ket e aseesabeeemseeeabe e e st e eabeeamseeeabeeesee s beeeneesnbeeeneenane 14
EXHIBIT 5: Major outliers (MUMD@i-DEINi COMTIAON) ....iiiiiiiiieiiie e cciiee e cttee et e e ettt e e st e e e e tteeeeettaeeastbaeaeassaeesaasaeeassssseeasssssessssseaassseesanssasesssssaeaansseaeanssaeeansssaesansseseanstasessseaeeansseeeanssasesasseeeeansseeenses 15
EXHIBIT 6: Proposed greenfield corridors (WDFC and MUmMDbai-DeINi EXPIrESSWAY) .......eeeeiuiieiiiiieeiiitieeeeiteeeseitteeestteeeestseeeseaseaeasstseaeaassasasassssessssssesasssssssasssssaassssssassssesasssseessssssanssssesasssssssssesennnes 16
EXHIBIT 7: Comparison of existing road routes With Sre@NnfiEld EXPIrESSWAY ........ioiieiiiiiiiiiit ettt ettt et e s bt et e e s bt e e bt e sttt e ate s bee e beesabeeeabeesabeeaaseesabeeeaseeeabeeenseeeabeeeseesabeeeneesabeeanneenane 16
EXHIBIT 8: Comparison of cost between rail transport (Wagons/CONTAINET) @NT FOAG..........cccuiiiiieiitiiiiie ettt eeee ettt eeteeesteeeeteeesteeesteeeetesesseeeateseasasetesesesetasaseeetesesesentesaasesetseeasseensssenseeentaeenseeanes 17
EXHIBIT 9: Proposed Eastern Dedicated Freight COrTidOr (EDFC) .......iiiiiiiiieiieeeeeeieeseteeeseeeeteeesteestesesseessesasssesssesaseeassseaseeassasanssesssesanseesssasansaesnsesanssesnsasanssesnsssanseesnsesansesansssensseensssensessssesansesnnes 18
Lo 1= I 0 N T T I (o e IV 1 OSSPSR 18
EXHIBIT 11: Delhi-KOIKata Corridor PEITOIMIANCE .......oiiiiiieeeeciiie ettt e e ettt e e ettt e e eett e e e e teeeeestteeeeeasaeeasstaeaeassasesassaseeassssseassssesasssaeeantseasanssasesasssaeeansseasanssseesanssaeeanssseeenssasesssesesansseaeassaeesasseseeanseeeennnns 19
EXHIBIT 12: Major oUtliers (DelNi-KOIKAta COMTIAON) ......uiiiieiiiiiieeeitee ettt ettt ectee et e e etteste e e eteeebeeeseeesteeeaseeaaseeasaeaasaeansaeassaeanseeeasaeanseeaasesanseeansaeanseeaaseeanseesnsaeanseeensaeanseeensaeanseeansseeseeensesanseeensaeansnennes 20
EXHIBIT 13: INHILE (O1A INHS5) .eeiiuiieeiiiiiieeitet ettt eieesstte st e steeste e sbeessteestaesabeeeabaeenbeeassaeeabeesaseeeabeeeasaesateeeaseeaaseeeaseeaaseeeaseeeasaeoaseeeab e e easeeeabeeoaeeeea b ee oo seeoa ke e eateeea b aeenseeeabeeenseeenbaeenaeeenbeeenseeenbeeenseeenbaesnsnenns 21
EXHIBIT 14: Kolkata-Chennai CortidOr PO OIMIANCE ......cuuiiieiiiieeeeiiee e it ee e ettt e eetteeeeteeeeestteeeeeasaaeasssssaeassasesassasaaassssseassssesasssseeastssseanssssesasssaseastssasanssseesnsssaeeansssseennsasesasseaesansseseassasesasseseaansseeenses 22
EXHIBIT 15: Major outliers (KOIKata-ChenNai COMTIAOT) ... iuiiiiiiiieiitiiiieeeiteeestee e eeesteeeteeesteeeteeesseeesteeeaseesaseeansaeasseeansaeassseaaseeansesanseeansesanseesssasanseeanseeansaesnsaeanseeensaeanseeensaeanseeansseaseeensasanseeessanansnennns 23
EXHIBIT 16: NHAS (OIA NHA) ... e eeteee ettt et e ettt e e ettt e e eetteeeeetaeeeeatteeesaassaaeaatasaaassaseaasssaaeaasasaaansssseaassaaaeaassseeanssssesassaaaeansssesansssseasssaeeaasssaeanssseeannsseesansssaeensasesassaseeansseaeassaeesassaeesaseneenses 24
EXHIBIT 17: Chennai-Mumbai Corridor P OIMANCE. ........uiiiiiiiieiciiieee e e e eccte e e e e e eeci e e et eeesestetaaeeeeesasaastaesaaaesasanstssssasesesaassesssesaassaasssssessaessaassstessaesesassstasssaeesessassasaaeeseesaassesssessessannssssenseessannssen 25
EXHIBIT 18: Major outliers (Chennai-IMUMD@i COMTIAOI) ....iiiiiiiiiiiiiie ittt eeetie e see e e sttt e e e ste e e s eteee e s taeeeasteeesanteeeesssaeeaassseeessseeeassseeesanssesessnsseeaansaeesansseeesansseeesnseeesannsesessseaeaansseesassneesnnseneesnsenensnnes 26
EXHIBIT 19: INHAZ (O NH7) ceeeeeiiiee ettt ee ettt ee e e e et e e e ettt e e eetteeeesbaeaeeatbeeeeaasaeaeaasssaaasssseeassaaaasasssaaanssaseasssaaeanssseeanssesesessaaseanssseaanssssesssseesaasssasanssseesnnssaesansssseensasesassasesansseaeassaeesassseeeanseneeases 27
(25 a1 W2 OB Lo o B Yo TU Y @ g o Ko Tl oY1 £ 4= o Vol USRS 28
EXHIBIT 21: Major oUtHers (NOIrth-SOULN COITIAON) .....iiiiiiiiieciii i cciees et ee et e e sttt e e sttt e e et et e e aeeeeesstaeeeaasteee s neaeeessseeeeanseeeesanseeeeasseeesassseeeansseeeeansaeesansseeeannseeeeansseeeannteeesnseeeesnsseeeassnsesnssnnessnssnennnnes 30
[ 11 N | 1 P PPPRt 31

ICRA LIMITED




ICRA
EXHIBIT 23: EQSt-WeSt COrridOr PEIFOIMMEANCE .....cooouiiiiiiiiieeiee ettt ettt ettt ettt ettt ettt et e e bt e bt e s bt e e bt e sab et e bt e sab et e s eesabe e e s eesab et e st e s ab et e st e eabe e e aseeea b et e as e e s ek e e e abeeeabe e e s e e eabeeeaseeeabeeenee e beeeaseesabeeeneesabaeeneenane 32
EXHIBIT 24: NH65 (old NH9) EXHIBIT 25: NHS53 (010 NHB) ...eiiutiiiiiiiiieeitit ittt sttt et e sttt e st e st e bt e e sbtesaba e e b tesabaesbtesabeeebtesabeeebaesabeesbaesabaeebaeebeeessbeebeeesabeesseesaseenses 33
Lo = T N e B o T o o o 4 F= oMot SRS 33
EXHIBIT 27: NH-B85 POITOIMI@NCE. .. .ttt ittt ettt e et st e s bt e bt e s bt e e bt e s bt e e abeesabe e e st e sab et e st e eab e e e s e e sabeeeaseesab et e s e e s ab et e as e e s ab et e aseeea b et e aseesa b et e abeesa b et e ase e e e b e e easeeeab et eneeeabeeeseeeabeeeneesabaeenneenane 34
EXHIBIT 28: Comparison of corridors with pan-India median and GVA SrOWELN iN CIMIIVI ..ottt e et e e st e e e st eeeeaata e e s ateeeasstaeaeasssaeeesssaeeansseeeanstaeessseeesansseeeanssneesassaeeannsseeennnes 35
EXHIBIT 29: Month-wise trends in E-way bill during October 2019 — IMAy 2021........ooiiuiiiiieiiet ettt e ettt et e st e bt esb et e bte s b et e beesabeeaseesabeeaaseesabe e e bt e sabeeaaseesabeeeaseeeabeeeseeeabeeeseesabeeeseesabaeennnenane 37
EXHIBIT 30: Month-wise issuance and FASTag transaction data for the Past 15 MONTNS ...ttt et e et e et e s bt et e s be e e bt e s be e e bt e e b et e bt e sabeeeseesabeeeneesbeeenneenane 38
Lo o L1 S B Y o] Il I =T ol U [0 o PP URTUOPPUURPPRRRPPN 40
EXHIBIT 32: MORTH AWATAS @N0 EXECULION ..ceiueiiiiiiiieeeiiiee ettt settee sttt e e ettt e s eatteeesateeeesateeesasaeeesssaeeeaasseeesnsaeeesssaeeeassseeesassaaeeanteeesansseeeaasseeeensaeesansseeesanaeaeenteeesannteeesnsseaeeansaeesanssneesnssneesnnsenesnnnns 42
EXHIBIT 33: COmMpParison 0N OPEratioNal PAramELErS ........eeiiiiiiiieetet ettt ettt ettt ettt ettt e ettt e bt e sttt e bt e sttt e st e sabeeaabeeeab et aaseeeabeeeaseeeabeeaaseesabeeeaseeeabeeeaseesabeeeaseeeabeeeaseeeabeeenseeeabeeesee s beeeneesabeeeneenane 44
EXHIBIT 34: COMParisSON 0N OPEIatiONal PAr@mMELEIS ........ueiiiiiiiiieiieee e ittt e eecte e e eetteeesteeeeestreeeeettaaeasstseaeassasesaasasaasssssasassssseaasssaeaassssesanssasesssssaesansseaeanssasesnsssaeaansseseanssasessseeeeansseeeassasesasseeeeansseeennes 45
L = IR T H] = Ta Vo = Lo T=IN g - o ol -3 PSRRI 46
EXHIBIT 36: CONSOIITAtEA FINANCIAIS ...uvveiiiiiiieiiitiiteesieseste st sttt e bt e st e st e e sttesbe e e beesabeesaaeeabeesaseesabeeeaseesabeeeaseesaseeeabeeaabaeeaseeeabeeeaseeeabeeoaseeea b e e oabee oo beeeaseesa ke e oabeeeab e e e aseeeabaeenseeeabeeenseeenbaeeseeenbaessaenns 46
EXHIBIT 24: RAtiNg DiStriDULION — ROGAS .. ..uviiiiiiiiiiiiiee i itiee e ettt e eette e e sttt e e ettt e e setteeeestbaeeeessaeeaaasaaeasssasaaanssssesssaseeassssesassseeeasssaeeastseesanssasesnsssaeeansseesanssaeeansssaeanssssesanssasessseseesnsseeeanssasesasseeessnssesennns 48
EXHIBIT 38: Credit ratio trENAS ...ceeueeiiiieeiee ettt ettt ettt ettt ettt e sttt e bt e sttt s bt e sabe e s aeesabeesaseesab e e e st e eabeeaaseesaseeeaseesab et e as e e e abeeeaseeeabe e e aseeea b et easeeeabeeeaseesabeeeaseeeabeeeaseeeabaeemseeeabeeenseesabeeeneeeabeeenneenane 48
EXHIBIT 39: ABL FACE SREEL ....ceiiiiiieeitiee ettt ettt ettt e ettt e st e e e sttt e e e bttt e s ubeeeeaubeeeeaasbeeesaustee s s beeeeaasteeesanseeeeaabeeeeeasteeesanseeeeaabeeeeeasbeeesanb e e e e aa b e e e e eas b e e e s aseeeeaab e eeeeanbaeesaaseeeeaabaeeeasbaeesansaaesnnbaeeennnn 54
EXHIBIT 40: BOT ROGU PrOJECES Of ABL...iiiiuuiieiiitiiieiiiieeeiitieeeesteeessteeeestteeessuteeesauseeeessteeeeassesesasssesassseeesanssesssnssssessssesssssssssssasssssssssssesanssssssnsssesssssssesasssesssssssesesssssesasssssssssssesesnsseesenssnsesssseeeennssessnnnes 54
EXHIBIT 41: ABL’'S KEY FINANCIAI INGICATOIS ..eeeiiviiiiiiiiee it eeiiie ettt s e sttee e ettt e e sttt e e e s teeeesateeesausaeeesssaeeeaasseeesssaeeeassaeeeansseeesasseeeessseeesansseeeanssseeeanseeesansseeesaneeaeennseeesansseeeaasseaeeansseeeanssaeesnsseeeennssnesnnnes 55
EXHIBIT 42: Trend in TOIl COHECLION @t ABL’S PrOJECES ...c.uviieieiiiiieeetteeeitteeeeeteeeeeteeeesteeeeestteeeessaaeastssaaaassaseaassasaasssssssassssesasssaeaastsssaanssssesasssaeeansssasanssseesasssaeeansseseennsasesssasesansseseassasesasseseeansseeenses 56
EXHIBIT 43: Key Financial Indicators — AShOKa BUIlACON LIMITEA. .......c.icuiiiieiiieieiiesecee et ettt e sttt e e ettt e e st e e e sttt e eeaaeeesaseaeessseeeeaasseeeaasseeeeansaeeeassseeesasseaeesnsaeesannseeesnssnaeeansseeeanssneesnssneeensenennnnes 57
EXHIBIT 44: IRB FACE SNEEL.....eiiiiietii ittt ettt ettt ettt et s bttt e s bt e bt e sa bt e s b eeeabe e e aeesabeeeaseesab et e aseeeabeeeaseeeabeeeaseeeab et e aseeeabeeeaseeeabeeeaseeea b et e asee o abeeeaseeeabeeemseeeabeeeaseeeab e e emaeeeabeeeseeeabaeeneesnbaeennenane 58
EXHIBIT 45: BOT PrOJECES Of IRB.....iiiiciiieiiitiieeeitieeeeettee e ittt e eeitteeeeetteeeesubeeaeaastseesassseaeastssaeasssseaasssaaasssssasanssasesassasaeassssaeanssssessssasaansssesanssasessssaesaasssaeanssseesnsssaesansssssanssasesassesesansseseassaeesasseseeassesennnes 58
EXHIBIT 46: IRB’S KE&Y FINANCIAI INAICATONS ...eeiiiiiiiiieiieeeitieeeetiee e sttt e e sttt e e ettt e e st ee e s teeeeasstaee s asaeeasssaeeaanssesesnseeeesssseesansseeesasseeeeasseeesansseeeansseeeeanseeesansseeeannseeeesnsseesannseeesnsseeeeansseesannsneesnsseeeesnsenensnnes 59
EXHIBIT 47: EXNIDIt 37: TOI COIECTION ..eeiniiiieiiiee ettt ettt ettt e et s et et e s a bt e e e s abe e e s atteeesubaeeaeasbeeesaataeeeaabaeeeaasteeesausaeeeaabeeeeeas b e e e s ass e e e e aa b e e e e easbeeesasateeeaabaeeeeaabaeesaseeessabaeeeesbaeesnasaeesnabaeeennes 59
EXHIBIT 48: Key Financial Indicators — IRB INfrastructure DeVEIOPErs LIMITEM. .....c..ccuuiiiiiiei ettt e e ettt e e e e e e sttt te e e e e e e seatbtaeeeaeesaasattaesaaeeseasastasaeaeesaaansasaaeaseesaassasssassessanssssnnaeessanasssens 60
EXHIBIT 49: SEL FACt SNEEL.....ciitiiiiiiiiteette ettt ettt sttt e sttt s bt e st et s bt e sa bt e sabeesabeesaaeesabeesabeesabeeeaseesab e e e aseesabeeaaseesab e e e aseeeab et e aseeeabeeeaseesabeeaasee s e ke e e aseeeabeeemseeeabeeemseeeabaeenseeeabbeeseesabaeeneesnbaeenanenane 61
EXHIBIT 50: BOT ROGA PrOJECES Of SEL ..eiiiuiiieieiiiiiieiiiee e ettt e ee ettt e eettteeesteeeeeatteeeseusaeaessbasaeaasssseaasssaaasssesaaansseseaassaaaeassssesanssssesassaaaeansssasansssseasssassansssaeanssseeansssaeeantssasanssasesansssesansseeeanssasesasseseesseeeanses 61
EXHIBIT 51: SEL'S KEY FINANCIAT INGICATOIS ..veieieitiiiieeiiee et e eectiee ettt e e ettt e e ettt e e e etteeeesbeeeeestseeeeeasseaasssaseaassasesassasaesnsssaeanssssesasseaaeaatseesanssssessssaseansssaeanssseesanssaaeantssseenssasesnsseeeansseseanssaeesasseseaanseneeanses 62
EXHIBIT 52: Key Financial Indicators — Sadbhav ENGINEEIiNG LIMITEA.......ccccciiiiieiie e eeces ettt et e e et e e st e e e sttt e e e eaee e e s aseaeessteeeeassseeeasseaeeansaeeeansseeesnsseeeansseeeannteeeasseeeeansaeesanssneesassneessnsenennnnes 63

ICRA LIMITED



ICRA
L = I N o [ = I o Yot A o [T S PRSPPI OTPPRRIN 64
EXHIBIT 54: HAM ROQA PrOJECES Of HGIEL ... .eiiuiiiieiiieitieieeie ettt st e st s e st ettt et s bt e s bt e b e e b e e s st sa st sas e s he e sbe e s b e e st eae e e et e eh e e b e e s e ea R e ea s e e asesaeeAh e e nE e e bt e ae e e ae e emeeab e e b e e b e eabeeaseeanesmnesmeesneenbeenneanneans 64
L = T T o [ = B SV Lo F= Y el =Y I Vo = o 3 PSSP 65
EXHIBIT 56: Key Financial Indicators — H.G. INfra ENGINEEIINEG LIMITEM ....c...ii ittt ettt et e bt e b e e e bt e bt e s b et e bt e sa b et e b ee s e b et e bt e saba e e st e e abeeeaseeeabeeeaeeea b e e eseesabeeenneesabaeenneenane 66

ICRA LIMITED




EXECUTIVE SUMMARY




ICRA

The Indian transport system includes railways, roads, coastal shipping, airways, inland waterways and pipelines. Currently, freight transport in India is road-dominated—accounting for 61%
of the freight movement. Nearly 30% of the freight demand is met by rail and remaining 9% by waterways, shipping and pipelines. Of the road network, the golden quadrilateral (GQ), North-
South corridor and East-West corridor connect all the major economic corridors in the country. The traffic for each corridor is impacted by macro trends as well as region-specific factors. As
part of the study, data on toll collections in each corridor has been analysed and implied traffic growth over preceding five and ten-year periods is computed for each toll project. Implied
traffic growth is the toll collection growth adjusted for growth in toll hikes (linked to WPI). Each corridor is further studied for overall growth trends and is studied in the backdrop of GVA
growth of Construction, Mining and Manufacturing (CMM) for the 5-year and 10-year periods.

Based on the analysis of 113 stretches across the major economic corridors for the period from FY2011 to FY2020, the traffic and toll collections have been impacted by various factors such
as a slowdown in manufacturing and mining activity in FY2014, slowdown in the economic activity post de-monetisation in FY2017, impact of revision in axle-load norms in FY2019 and
pandemic-related impact in FY2020. Most of the stretches have witnessed a traffic slowdown during FY2019 and FY2020 owing to the impact of revision in axle-load norms as seen from the
significant decline in implied traffic growth for the five-year period from FY2016 to FY2020 when compared to that from FY2014 to FY2018. Apart from this, corridors’ traffic and toll collections
have also been affected by region and project-specific factors such as rate of economic activity in the hinterland, quality of the road and presence of alternate routes etc.

Performance of various corridors

Among the major corridors, Delhi-Kolkata and Kolkata-Chennai corridors displayed higher implied traffic growth driven by factors such as absence of alternate routes, geographical advantages
such as proximity to ports and healthy commodity movement. This is followed by the North-South corridor which is connected to all major economic centres in the country given that it spans
the entire length of the country. Despite the presence of commercial hubs at Delhi and Mumbai, the Mumbai-Delhi corridor has displayed a relatively lower growth rate owing to the presence
of alternate routes. Further, the proposed greenfield corridor between Mumbai and Delhi and dedicated freight corridors (Mumbai-Delhi & Delhi-Kolkata) are expected to result in a traffic
shift from the respective corridors to an extent.

Correlation between toll collections and GVA of CMM

Freight movement has a strong correlation with the GVA of CMM; consequently, toll collections exhibit good correlation with this. The implied traffic growth has mostly followed similar
growth trends of GVA of CMM except for the period between FY2019-FY2020 which is impacted by axle load relaxations in FY2019. Further, the growth for the five-year period between
FY2014-FY2018 and ten-year period between FY2011-FY2020 are relatively higher than that between FY2019-FY2020.

Growth outlook for various corridors over the medium term

The Covid-19 pandemic adversely impacted the traffic growth across all the corridors with 3-5% overall contraction in collections during FY2021, whereas the GVA of CMM witnessed an
annual decline of 7.7% in FY2021. However, the traffic is expected to grow by 3-4% in FY2022 despite the impact of the second wave in April and May 2021. This along with an average toll
rate revision of 4-5% for projects under new toll regime and 7% for projects under old regime, is expected to result in an increase in toll collections by 12-14% in FY2022, given the impact of
toll suspension in the first 20 days of April 2020.
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Given the factors like low-investments in other transportation infrastructure, better service, end-to-end connectivity, cost efficiency and reliability of road transport system, the road network
is expected to maintain its significant share of traffic over the medium term. The traffic growth for Kolkata-Chennai, Chennai-Mumbai and North-South corridors is likely to revert to the 5-
year CAGR (FY2014-FY2018) levels primarily owing to the strong economic activity along the entire stretch and absence of alternate stretches. The Kolkata-Chennai corridor is expected to
grow by ~14%, Chennai-Mumbai by ~5-6% and North-south by 7-8% in the medium term. The Delhi-Kolkata corridor may see a decline in its traffic growth from the earlier 5-year growth
(FY2014-FY2018) levels of 17-18% to 10-12% owing to shift in traffic to the proposed EDFC once it becomes operational. The Delhi-Mumbai corridor traffic growth is expected to remain
muted with the commencement of greenfield highway and dedicated freight corridor. The growth of the East-West corridor will continue to be impacted by its subdued economic activity
and is expected to grow at ~7% in the medium term.
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and professional investment Information and Credit Rating Agency.
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Alliance with Moody’s Investors Service

The international Credit Rating Agency Moody'’s Investors Service is ICRA’s largest shareholder. The participation of
Moody’s is supported by a Technical Services Agreement, which entails Moody’s providing certain high-value
technical services to ICRA. Specifically, the agreement is aimed at benefiting ICRA’s in-house research capabilities,
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regular training and business seminars for ICRA analysts on various subjects to help them better understand and
manage concepts and issues relating to the development of the capital markets in India. Besides this formal training
programme, the agreement provides for Moody’s advising ICRA on Rating-products strategy, and the Ratings
business in general.

The ICRA Factor

Our services are designed to

* Provide information and guidance to institutional and individual investors/creditors;

* Enhance the ability of borrowers/issuers to access the money market and the capital market for tapping a larger
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