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ICRA’s Estimates on EV Penetration Across Segments Over Next Five Years @ ICRA

2Ws and 3Ws will be the early adopters given the favorable economics and product features
FY2020 FY2025 FY2025
Current Penetration % Base scenario % Optimistic scenario %
Electric Two-Wheelers ( <1% >< 8-10% >< 13-15% >

Electric Three-Wheelers*

Electric Buses (SRTUs) < 1-2% > < 8-10% > < 12-15%
Light Commercial Negligible 4-6% 8-10%
vehicles

Electric Passenger
Vehicles

S

Source: ICRA Research; Note — Penetration measured in terms of new vehicle registrations *Excludes rickshaw segment, which is already largely electrified
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e2W and e3W will be early growth drivers for EVs in Indian market

B o

India can capitalize on
its vast 2W and 3W

segment, to emerge as

leading manufacturer of ==

e2W and e3W, globally;
however, it will continue
to lag in electric car

segment

Source: ICRA Research

Minimal range anxiety,
limited upfront pricing
difference and a viable
TCO will enable faster
penetration in e2W, e3W
and intracity buses
segments. In next 5 years,
over 10% of new vehicles
will be EVs in 2W/Buses
compared to <5% in the

car segment

Despite reasonably clear

EV policy stance,
implementation lacks
momentum; FAME 2.0
has failed to encourage
rapid EV penetration

despite significant

subsidy outlay

Over Rs. 12,000 crore
investments announced
for localization of EV
components. Strong
growth opportunity for
domestic auto
component suppliers to
invest in EV related

components

In terms of battery cell
manufacturing (which is
30-50% of EV cost),
China has massive first
mover advantage as

compared to Europe and

USA; dependency of
Indian OEMs on Chinese

battery cell will continue

in the medium term
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ICRA

AMOODY'S INVESTORS
SERVICE COMPANY

ICRA Limited (formerly Investment Information and Credit Rating Agency of India Limited) was set up in 1991 by
leading financial/investment institutions, commercial banks and financial services companies as an independent
and professional investment Information and Credit Rating Agency.

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited
Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange.

Alliance with Moody’s Investors Service

The international Credit Rating Agency Moody’s Investors Service is ICRA’s largest shareholder. The participation of
Moody’s is supported by a Technical Services Agreement, which entails Moody’s providing certain high-value
technical services to ICRA. Specifically, the agreement is aimed at benefiting ICRA’s in-house research capabilities,
and providing it with access to Moody’s global research base. The agreement also envisages Moody’s conducting
regular training and business seminars for ICRA analysts on various subjects to help them better understand and
manage concepts and issues relating to the development of the capital markets in India. Besides this formal training
programme, the agreement provides for Moody’s advising ICRA on Rating-products strategy, and the Ratings
business in general.

The ICRA Factor
Our services are designed to
¢ Provide information and guidance to institutional and individual investors/creditors;

« Enhance the ability of borrowers/issuers to access the money market and the capital market for tapping a larger
volume of resources from a wider range of the investing public;

o Assist the regulators in promoting transparency in the financial markets;

* Provide intermediaries with a tool to improve efficiency in the funds raising process.
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Chennai

5th Floor, Karumuttu Centre
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Tel: +91 44 4596 4300

Pune

5A, 5th Floor, Symphony, S. No. 210
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Shivajinagar, Pune - 411 020
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Corporate Office

Building No. 8, 2nd Floor,

Tower A, DLF Cyber City, Phase II,
Gurgaon - 122 002

Tel: +91-124-4545300

Hyderabad 1

4th Floor, 'Shoban’
6-3-927/A&B. Somajiguda
Raj Bhavan Road,
Hyderabad - 500 082

Tel: +91 40 4067 6500

Email: Info@icraindia.com

Helpdesk: 9354738909

Ahmedabad

1809-1811, Shapath V,

Opp: Karnavati Club,

S.G.Highway, Ahmedabad - 380015
Tel: +91 79 4027 1500/501

Hyderabad 2

No. 7-1-58, 301, 3rd Floor, 'Concourse’,
Above SBI-HPS Branch, Ameerpet,
Hyderabad - 500 016

Tel: +91 40 4920 0200

Website: www.icra.in/ www.|craresearch.in
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'The Millenia', Tower B Unit No. 1004,
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Bengaluru - 560 008
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A-10 & 11, 3rd Floor,
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