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Industry estimated to register its highest every exports in the current fiscal: 

After declining for three straight years (FY2015 to FY2017), primarily due to 

pressures on average realisations, Basmati rice exports have witnessed 

healthy growth for two years in a row. Following exports of Rs. 26,870 crore 

in FY2018 (25% higher over FY2017), India has already exported Basmati rice 

worth Rs. 24,919 crore in 10M FY2019 (17% higher over 10M FY2018). 

However, this growth in the current fiscal has been driven by firming up of 

average realisations (14%), as export volumes have increased marginally 

(3%), exactly like the trend also witnessed in FY2018. Over the next few 

quarters, demand in the export market is likely to remain steady (also 

supported by resumption of imports by Iran), which should drive the industry 

exports in FY2019, to its highest ever level of around Rs. 30,000 crore. 

 

Iran has been the key growth driver in the current fiscal; recent resumption 

of imports a positive for the industry: Iran has remained the largest importer 

of Basmati rice from India in recent years (22% of the total Basmati rice 

exports from India in FY2018). In the current fiscal, Iran has already imported 

Basmati rice worth Rs. 6,476 crore (894,335 MT) in 9M FY2019, as against Rs. 

4,309 crore (660,652 MT) in 9M FY2018. Moreover, the level of imports by 

Iran in 9M FY2019, are higher than the total imports (Rs. 5,830 crore & 

877,422 MT) in FY2018, which to some extent, can be explained by pre-

emptive buying by Iran due to the uncertainty over its global trade in the first 

half of the fiscal, due to re-imposition of US trade sanctions. 

 

 

 

However, resumption (ban on imports imposed in August 2018) of imports by 

Iran in December 2018 and establishment of the rupee payment mechanism to 

facilitate trade between India and Iran, considering trade sanctions imposed on 

Iran, is likely to support future exports to Iran. 

 

Decline in exports to the European Union (EU) a reason to worry: Post the 

imposition of revised pesticide residue level guidelines from January 1, 2018, 

Basmati rice exports to the European Union (EU) have declined to Rs. 1,157 

crore (162,766 MT) in 9M FY2019, almost half, both in value and volume terms 

of the exports in 9MFY2018. Also, for the 12M period (Jan – Dec 2018), exports 

to EU have declined to Rs. 1,346 crore (190,101 MT), lower by 59% in volume 

and 50% in value terms over the corresponding period in the previous year. As 

EU’s contribution to the total exports from India is not material and can be 

compensated by other countries, greater risk is of similar residue standards 

being imposed by other importers. Complete conformity with the new 

requirements laid out by the EU is likely to take some time, despite the efforts 

of the industry participants towards achieving the same. Thus, the price of 

compliant paddy would increase in the short term, again impacting the margins. 

Moreover, Basmati rice from Pakistan as well as refined varieties of non-Basmati 

rice from countries which meet the pesticide requirements may partially 

substitute the Basmati supply. 
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