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The year-on-year (YoY) growth performance displayed a broad-based deterioration in November 2018, as indicated by 12 of the 16 early 
economic indicators, in line with our expectations. This was driven to a large extent by unfavourable base effects, partly related to a shift in 
the festive calendar. Accordingly, industrial growth is likely to display a considerable moderation to a modest 2-4% in November 2018, from 
the healthy 8.1% in October 2018.  

Averaging the trends for September-November in 2017 and 2018, to adjust for the impact of changes in the festive calendar, indicates a 
mixed performance. For instance, the performance worsened during this period for the production of passenger vehicles (PV) and scooters, 
Coal India Limited (CIL), non-oil exports, fuel consumption (ATF, diesel and petrol) and passenger traffic by domestic airlines. In contrast, 
there was a YoY pickup in growth in September-November 2018 relative to the corresponding months of the previous fiscal for the 
production of commercial vehicles (CV) and motorcycles, thermal and hydro generation, cargo handled at major ports and rail freight.  

o After a gap of 20 months, aggregate auto production recorded a contraction of 0.8% in November 2018, in sharp contrast to the robust 
expansion of 20.6% in October 2018, on the back of subdued consumer sentiment, issues related to liquidity, as well as some inventory 
correction. This sequential deterioration in November 2018 relative to the previous month was broad-based, led by PV (to -20.9% from 
+6.2%), CV (to +3.0% from +42.8%), motorcycles (to +2.6% from +25.5%, related to an unfavourable base effect) and scooters (to +6.3% 
from +13.1%, related to an unfavourable base effect).  

o CIL’s output growth dipped sharply to 1.6% in November 2018 (+2.6% in November 2017) from 7.9% in October 2018 (+6.0% in October 
2017), despite a favourable base effect. This was mirrored in the deterioration in the performance of thermal electricity generation to 
4.6% from 10.9% during these two months. However, the growth of hydro electricity generation picked up to 13.6% in November 2018 
from 11.0% in October 2018.  

o The growth in cargo handled at major ports eased to a mild 1.6% in November 2018 from 6.4% in October 2018, led by crude oil 
shipments. Partly on account of an unfavourable base effect, non-oil exports in US$ terms reverted to a contraction of 5.9% in November 
2018 from an expansion of 13.0% in October 2018, led by the double-digit contraction in exports of gems and jewellery, and engineering 
goods.  

o The YoY growth performance of rail freight and diesel consumption worsened to 5.1% and (-)4.8%, respectively, in November 2018 from 
9.6%, and 6.8%, respectively, in October 2018, with the latter related to an unfavourable base effect. In contrast the pace of growth of 
petrol consumption rose to 8.7% in November 2018 from 4.7% in October 2018. The easing in fuel prices may support the consumption 
growth of diesel and petrol in the ongoing month.  

o The YoY growth in ATF consumption dipped to 5.1% in November 2018 from 9.3% in October 2018, in line with the slowdown in the 
expansion of passenger traffic by domestic airlines to 11.0% from 13.3%, respectively; the latter may have been related to higher airfares 
following the lagged rise in ATF prices.  

o The YoY bank deposit growth rose to 9.4% on November 23, 2018 from 9.0% on October 26, 2018. Moreover, non-food credit growth 
increased to a high 15.3% from 14.8%, respectively, reflecting the shift in credit demand from the bond markets to banks, amid elevated 
bond yields.  
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Exhibit 1: Sequential deterioration in YoY performance recorded in November 2018 by all early indicators except hydroelectricity generation, petrol consumption, 
bank credit and deposits. Moreover, three indicators reverted to a YoY contraction in November 2018  

Months PV CV 
Motor 
cycle 

Scooter 
CIL 

Prod. 
Thermal 

Gen. 
Hydro 
Gen. 

Non-oil 
Exports 

Ports 
Cargo 

Rail 
Freight 
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Airlines 

Passengers 
ATF Petrol Diesel 

Bank 
Deposits 

Non Food 
Bank 
Credit 

Sep-18 -0.8 40.8 11.6 -0.3 3.8 2.9 23.6 -6.1 5.1 3.7 18.9 10.2 4.2 -0.8 8.1 12.6 

Oct-18 6.2 42.8 25.5 13.1 7.9 10.9 11.0 13.0 6.4 9.6 13.3 9.3 4.7 6.8 9.0 14.8 

Nov-18 -20.9 3.0 2.6 6.3 1.6 4.6 13.6 -5.9 1.6  5.1 11.0  5.1 8.7 -4.8 9.4 15.3 
Source: Society of Indian Automobile Manufactures (SIAM); CIL; Central Electricity Authority (CEA); Ministry of Commerce, Government of India (GoI); Indian Railways; Directorate General of 
Civil Aviation (DGCA); Indian Ports Association; Petroleum Planning & Analysis Cell (PPAC); Reserve Bank of India (RBI); ICRA research            

YoY growth; sequential pickup  YoY growth; sequential dip YoY contraction; sequential pickup YoY contraction; sequential dip 

 
 
 
 
 
 
 
 
 
 
 
 
 
Exhibit 2: YoY growth eased in September-November 2018 relative to September-November 2017 for eight early indictors  

 
Source: SIAM; CIL; CEA; Ministry of Commerce, GoI; Indian Railways; DGCA; Indian Ports Association; PPAC; ICRA research 
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Exhibit 3: YoY Growth in October and November for Last Three Years (Part -I) 

 
Source: SIAM; CIL; CEA; Ministry of Commerce, GoI; ICRA Research 
 
 
 
 
 
 
 
 
 

Exhibit 4: YoY Growth in October and November for Last Three Years (Part -II)  

 
Source: Indian Ports Association; Indian Railways; DGCA; PPAC; RBI; ICRA research  
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Exhibit 5: Volumes in October and November for Last Three Years (Part -I) 

 
Source: CIL; Indian Ports Association; CEA; Indian Railways; SIAM; RBI; Ministry of Commerce, GoI; RBI; ICRA Research 
 
 
 
 
 
 
 

Exhibit 6: Volumes in October and November for Last Three Years (Part -II) 

 
Source: PPAC; SIAM; DGCA; CEA; ICRA research   
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CORPORATE OFFICE 
Building No. 8, 2nd Floor,  
Tower A, DLF Cyber City, Phase II,  
Gurgaon 122002 
Ph: +91-124-4545300, 4545800 
 Fax; +91-124-4545350 
 
REGISTERED OFFICE 
1105, Kailash Building, 11th Floor, 
26, Kasturba Gandhi Marg, 
New Delhi – 110 001 
Tel: +91-11-23357940-50 
Fax: +91-11-23357014 

CHENNAI 
Mr. Jayanta Chatterjee 
Mobile: 9845022459 
5th Floor, Karumuttu Centre,  
498 Anna Salai, Nandanam,  
Chennai-600035. 
Tel: +91-44-45964300,  
24340043/9659/8080 
Fax:91-44-24343663  
E-mail: jayantac@icraindia.com 
 

HYDERABAD 
Mr. M.S.K. Aditya 
Mobile: 9963253777 
301, CONCOURSE, 3rd Floor,  
No. 7-1-58, Ameerpet,  
Hyderabad 500 016. 
Tel: +91-40-23735061, 23737251 
Fax: +91-40- 2373 5152 
E-mail: adityamsk@icraindia.com 
 
 

MUMBAI 
Mr. L. Shivakumar 
Mobile: 9821086490 
3rd Floor, Electric Mansion,  
Appasaheb Marathe Marg, Prabhadevi,  
Mumbai - 400 025 
Ph : +91-22-30470000,  
24331046/53/62/74/86/87 
Fax : +91-22-2433 1390 
E-mail: shivakumar@icraindia.com 
 

KOLKATA 
Ms. Vinita Baid 
Mobile: 9007884229 
A-10 & 11, 3rd Floor, FMC Fortuna,  
234/ 3A, A.J.C. Bose Road,  
Kolkata-700020. 
Tel: +91-33-22876617/ 8839,  
22800008, 22831411 
Fax: +91-33-2287 0728 
E-mail: Vinita.baid@icraindia.com 
 

PUNE 
Mr. L. Shivakumar 
Mobile: 9821086490 
5A, 5th Floor, Symphony,  
S. No. 210, CTS 3202,  
Range Hills Road, Shivajinagar,  
Pune-411 020 
Tel : +91- 20- 25560194,  
25560195/196, 020 6606 9999 
Fax : +91- 20- 2553 9231 
E-mail: shivakumar@icraindia.com 

GURGAON 
Mr. Soumitra Sarkar 
Mobile: 9582335927 
Building No. 8, 2nd Floor,  
Tower A, DLF Cyber City, Phase II,  
Gurgaon 122002 
Ph: +91-124-4545300, 4545800 
Fax; +91-124-4545350 
E-mail: soumitra.sarkar@icraindia.com 
 

AHMEDABAD 
Mr. Animesh Bhabhalia 
Mobile: 9824029432 
907 & 908 Sakar -II, Ellisbridge,  
Ahmedabad- 380006 
Tel: +91-79-26585049/2008/5494,  
Fax:+91-79- 2648 4924 
E-mail: animesh@icraindia.com 
 

BANGALORE 
Mr. Jayanta Chatterjee 
Mobile: 9845022459 
'The Millenia', Tower B,  
Unit No. 1004, 10th Floor,  
Level 2, 12-14, 1 & 2, Murphy Road,  
Bangalore - 560 008  
Tel: +91-80-43326400,  
Fax: +91-80-43326409 
E-mail: jayantac@icraindia.com 
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