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PRESS RELEASE 

May 7, 2024 

Domestic bond issuance to rise to Rs. 10.6 trillion in FY2025: ICRA 
 

• Incremental total credit (bonds, non-food bank credit and CPs) expansion projected to moderate to Rs. 24.5 

trillion in FY2025 from Rs. 25.4 trillion in FY2024  

ICRA forecasts the incremental credit flow in the Indian economy from the domestic sources to moderate to Rs. 

24.5 trillion in FY2025, from the all-time high achieved in FY2024. ICRA expects the non-food bank credit (NFBC) to 

moderate slightly in FY2025 from the record-high seen in FY2024. However, bond issuances are expected to 

increase further in FY2025. As the interest rates are likely to remain elevated in developed markets, the domestic 

debt capital market would remain an attractive source of borrowings for large corporates.  

Mr. Sachin Sachdeva, Vice President & Sector Head, ICRA said: “ICRA expects the conditions for corporate bond 

issuances to remain conducive for both the issuers and the investors in FY2025, which is likely to drive the bond 

issuance to higher levels at Rs. 10.6 trillion in FY2025 from Rs. 10.2 trillion in FY2024. The corporate bond 

outstanding is likely to increase to Rs. 50.3 trillion by end-March 2025, a YoY growth of 9.5%.” 

Competitive funding conditions in domestic markets compared to developed markets meant that large corporates 

tapped more domestic funding sources over the last two years. Strong demand for loans from retail borrowers and 

non-bank finance companies (NBFCs) drove a significant portion of the incremental flow of credit from banks. This 

resulted in the highest ever NFBC expansion of Rs. 22.3 trillion1 in FY2024 far outpacing the incremental NFBC 

expansion of Rs. 18.2 trillion recorded in FY2023.  

 

The incremental credit flow was also supported by the all-time high corporate bond issuances of Rs. 10.2 trillion in 

FY2024 (YoY +16.9%, refer exhibit 1), resulting in the stock of corporate bonds outstanding rising to an estimated 

Rs. 46.0 trillion (+6.6% YoY) as on March 31, 2024, from Rs. 43.1 trillion as on March 31, 2023. Besides, the stock of 

commercial papers (CPs) outstanding also rose by Rs. 0.4 trillion in FY2024 to Rs. 3.9 trillion as on March 31, 2024. 

Cumulatively, these three sources accounted for Rs. 25.4 trillion of incremental credit flow in the domestic market, 

an all-time high (refer exhibit 2). 

 

The recent regulatory actions on unsecured retail loans, bank funding for NBFCs and tight liquidity in the banking 

system may constrain the incremental credit growth of banks. However, the yield on Indian Government Bonds 

(IGBs) is likely to remain range-bound, driven by demand from foreign portfolio flows upon inclusion of IGBs in 

global indices. This shall improve the competitiveness of funding from debt capital markets vis a vis bank borrowing 

and would drive up corporate bond issuances. 

“Growth is expected to eventually taper off from these levels on the back of tight liquidity, even as the foreign flows 

in IGBs will remain supportive for growth in corporate bond issuances. Accordingly, ICRA estimates incremental total 

credit (bonds, non-food bank credit and CPs) expansion to dip to Rs. 24.5 trillion in FY2025,” Sachdeva added. 

  

 
1Excluding impact of merger of HDFC Limited with HDFC bank 
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Exhibit 1: Domestic Corporate Bond issuances                  

  
Source: Bloomberg, ICRA Research; P – projected  

 

Exhibit 2: Incremental credit flow from domestic sources of credit 

 
Source: RBI, ICRA Research; FY2024* – Excluding HDFC merger; P – projected  
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or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of its group companies, while publishing 

or otherwise disseminating other reports may have presented data, analyses and/or opinions that may be inconsistent with the data, analyses and/or opinions 
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Disclaimer: 

This Press Release is being transmitted to you for the sole purpose of dissemination through your newspaper/magazine/agency. The Press Release may be used by 

you in full or in part without changing the meaning or context thereof, but with due credit to ICRA Limited. However, ICRA Limited alone has the sole right of 

distribution of its Press Releases for consideration or otherwise through any media including, but not limited to, websites and portals. 

About ICRA Limited: 

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services companies as an independent and professional 

investment Information and Credit Rating Agency. Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited 

Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit Rating Agency Moody’s Investors Service is 

ICRA’s largest shareholder.   

Click on the icon to visit our social media profiles. 
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